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OATH OR AFFIRMATION

1, _James Frischling: , swear (or-affifm) that, to (he best of
my knowledge and belief the accompanying fihancial statement. and supporting scheduiles. pertairing 10 the firm of
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AUDIT TAX ADVISORY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To Member of
NewOak Capital Markets LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of NewOak Capital Markets LLC (the
“Company”), as of December 31, 2017, and the related notes (collectively referred to as the “financial statement”).
In our opinion, the financial statement presents fairly, in all material respects, the financial position of the Company
as of December 31, 2017, in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on this financial statement based on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) ("“PCAOB”) and are required to be independent with respect
to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statement. We believe that our audit provides a reasonable basis for our opinion.
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We have served as the Company’s auditor since 2016.

February 20, 2018

WithumSmith+Brown, PC 200 Jefferson Park, Suite 400, Whippany, New Jersey 07981-1070 T (973) 898 9494 F (9731 898 0686 withum.com

MERMEER OF HLE INTERHATIONSL A WORL D-WIDE RETWORK OF INDEFENDE! V1 FROFESSIOHAL ACCGUNTING FIRIMS AN EURINESS ADVISORS.,




NEWOAK CAPITAL MARKETS LLC
STATEMENT OF FINANCIAL CONDITION

—
December 31, 2017

ASSETS

Cash $ 60,264
Receivables from clearing brokers, including

clearing deposit of $150,000 161,782
Fees receivable 12,031
Other assets 8,747
Total assets : $ 242,824

LIABILITIES AND MEMBER'S EQUITY

Liabilities
Accounts payable and accrued expenses $ 71,813
Due to Member 12,031
Total liabilities 83,844
Member's equity 158,980
Total liabilities and member's equity $ 242,824

See accompanying notes to financial statement. 2




NEWOAK CAPITAL MARKETS LLC

NOTES TO FINANCIAL STATEMENT

.|
1. Nature of business and summary of significant accounting policies

Nature of Business

NewOak Capital Markets LLC (the "Company"} is a limited liability company organized under the laws of the state of
Delaware on December 30, 1999, wholly-owned by NewOak Securities Holding LLC. NewOak Securities Holding
LLC is owned by NewOak Capital Holdings, L.P. (the “Parent”). The Company is a registered broker-dealer with the
Securities and Exchange Commission (“SEC”) and is'a member of the Financial Industry Regulatory Authority, Inc.
(“FINRA"). The Company primarily engages in providing investment advisory services. The Company may also
engage in principal transactions.

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the
United States of America (“GAAP”).

Liquidity

The Company does not have sufficient liquidity to meet its anticipated obligations over the next year from the
issuance of these financial statements. In connection with the Company’s assessment of going concern
considerations in accordance with FASB’s Accounting Standards Update (“ASU”) 2014-15, “Disclosures of
Uncertainties about an Entity’s Ability to Continue as a Going Concern,” management has determined that the
Company has access to funds from the Parent that are sufficient to fund the working capital needs of the Company
through one year from the issuance of these financial statements.

Securities Owned

Securities owned are valued at fair value and unrealized gains and losses are reflected in the statement of
operations. Other securities traded in the over-the-counter markets and listed securities for which no sale was
reported on that date are valued at their last reported “bid” price if held long, and last reported “asked” price if sold
short.

Revenue and Expense Recognition from Securities Transactions

Securities transactions and the related revenues and expenses are recorded on the trade-date basis and unrealized
gains and losses are reflected in revenues.

Investment Advisory Income

Investment advisory fees are recorded in accordance with the terms of the respective engagement letters when
services have been rendered and payment is reasonably assured. Revenue is generally recognized as earned on a
pro rata basis over the term of the contract.




NEWOAK CAPITAL MARKETS LLC

NOTES TO FINANCIAL STATEMENT

]
1. Nature of business and summary of significant accounting policies (continued)

Income Taxes

No provision for income taxes has been recorded in the accompanying financial statements.

The Company is a single member limited liability company and a disregarded entity for tax purposes. There is no
tax sharing agreement between the Company and the Parent, and there have been no distributions to the Parent for
reimbursements of taxes. The Company is ultimately owned by a partnership, NewOak Capital Holdings. L.P.,
whose income earned is passed through to the underlying partners and therefore is taxed as a partnership.
Therefore, the Company is a single member limited liability company, which is taxed as a partnership. Accordingly,
the taxable income or loss of the Company is included in the New York City Unincorporated Business Tax (“UBT")
tax return of the Parent.

The Company follows an asset and liability approach to financial accounting and reporting for income taxes. Deferred
income tax assets and liabilities are computed for differences between the financial statement and tax bases of
assets and liabilities that will result in taxable or deductible amounts in the future based on the enacted tax laws and
rates applicable to the periods in which the differences are expected to affect taxable income. Valuation allowances
are established, when necessary, to reduce the deferred income tax assets to the amount expected to be realized.

At December 31, 2017, the Company does not have a tax sharing agreement with the Parent and tax expenses
are treated as a contribution by the Parent.

At December 31, 2017, management has determined that the Company had no uncertain tax positions that would
require financial statement recognition. This determination will always be subject to ongoing reevaluation as facts
and circumstances may require. The Company remains subject to US federal, New York State and New York City
income tax audits for all periods subsequent to 2013.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires the Company’s management to make
estimates and assumptions that affect the amounts disclosed in the financial statements. Actual results could differ
from those estimates.

2. Net capital requirement

The Company, as a member of FINRA, is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule requires
the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15 to 1 and that equity capital may not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 10 to 1. At December 31, 2017, the Company's net capital was $138,203, which was
$38,203 in excess of its minimum requirement of $100,000.




NEWOAK CAPITAL MARKETS LLC

NOTES TO FINANCIAL STATEMENT

3. Off-balance sheet risk

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to clearing brokers on a
fully-disclosed basis. All of the customers' money balances and long and short security positions are carried on the
books of the clearing brokers. In accordance with the clearance agreement, the Company has agreed to indemnify
the clearing brokers for losses, if any, which the clearing brokers may sustain from carrying securities transactions
introduced by the Company. In accordance with industry practice and regulatory requirements, the Company and the
clearing brokers monitor collateral on the customers' accounts.

In addition, the receivables from the clearing brokers are pursuant to the aforementioned clearance agreement and
include a clearing deposit of $150,000 held at the clearing brokers.

4. Commitments and contingencies
Litigation

The Company is subject to various legal proceedings and claims that arise in the ordinary course of business,
including a matter with a client. Management does not believe the open matter with a client will materially impact the
statement of financial condition.

5. Concentrations of credit risk

In the normal course of business, the Company’s customer activities involve the execution, settlement, and financing
of various customer securities transactions. These activities may expose the Company to off-balance-sheet risk in
the event the customer or other brokers is unable to fulfill its contracted obligations and the Company has to purchase
or sell the financial instrument underlying the contract at a loss. The Company did not engage in any principal
transactions for the year ended December 31, 2017.

The Company maintains its cash balances in financial institutions. These balances are insured by the Federal
Deposit Insurance Corporation up to $250,000 per institution.

During the year ended December 31, 2017, 100% of the Company’s advisory revenues were from two customers.
6. Exemption from Rule 15¢3-3

The Company is exempt from SEC Rule 15¢3-3 pursuant to the exemptive provisions of paragraph (k)(2)(ii) as it
clears all customer transactions through another broker-dealer on a fully disclosed basis.

7. Related party transactions

The Company has an expense sharing agreement in place with NewOak Capital LLC, an affiliate of the company,
whereby monthly fees are charged for services provided such as personnel, rent and administrative expenses. These
fees amounted to $33,776 for the year ended December 31, 2017. Due to Member is $12,031 at December 31, 2017
and consists of travel expense reimbursements for the year ended December 31, 2017.




NEWOAK CAPITAL MARKETS LLC

NOTES TO FINANCIAL STATEMENT

-]
8. Recently issued accounting pronouncements

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (ASC 606) ("ASC No.
2014-09"). This amendment creates the new ASC 606, and supersedes the revenue recognition requirements in
ASC 605, Revenue Recognition. Subsequently, the FASB has issued further ASUs (collectively, the “ASUs") for
purposes of amending or clarifying that guidance. The core principle of this guidance is that an entity should
recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services. They also provide
guidance on when revenues and expense should be presented on a gross or net basis and establishes a cohesive
set of disclosure requirements requiring information on the nature, amount, timing and uncertainty of revenue and
cash flows from contracts with customers. The ASU 2014-09 is effective for annual periods beginning after
December 15, 2017, and interim periods within annual periods beginning after December 15, 2018. Management
has determined that adoption of Topic 606 will have minimal impact on the Company'’s financial statements.

9. Subsequent events

The Company has evaluated subsequent events through February 20, 2018, the date which the financial
statements were available to be issued. No events were noted which would require disclosure in the footnotes to
the financial statements.




